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_ (a) Write ashort note on book bmldmgpmcess
e & (3% RS & wiwar o ahEr fzwv?;

_ I - t

(b) Following is the balance sheet of Pragati Limited as a
31st March, 2017 : | -
31-3-2017 & witar fero &1 gEA = 2

Particulars Note No. Rs.

|, EQUITY AND LIABILITIES
1. Shareholders Funds
Share capital 0)
2 8.50,000"

Reserves and surplus A
5 Currentliabilities \Q@ Q

ade ibles \

Total > 710,
11. ASSETS &Q\Q @Q

1. Non-current
Fixedassets o

Tangible @ﬁ» : } 4 3,500,000
2. Current assets__J

Cash and cash equivalents (bank) 2,10,000

Total 3,710,000
Notes to Accounts
1. Share capital
150000 equity shares of
Rs 10 each, Rs 8 paid 12,00,

2
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15000 pl'Cf !.-. :ii_'..; ges of 1_5’.(”.'_@.
Rs. 100 each = 0

2. Reserves and surplus

Security pre
General reserve
Surplus

) *
4. Tangibleassets >
~ Building 4 : ® 3
~ Plant .
N @&”M@
The company resull -1 9\ | | . .
(:l') to conVvertE :,’_- Jres into fully paid up on
1 AprilI: ot 'gshareholdm;m-_payfof
st il @
the same
@) to em ferencs sharcsatapremim'nofm%
and . ber of 12% preference shares
of Rs. 100 each at 10% premium i
(i) The company sold plant costing Rs. 230000 for Rs.
() Payments t0 & preference sharcholder holding 500
shares could not mdcashmaddresawnanotvnﬂx
=y
3136
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(v) The company issued fully paid bonus shares to equity
shareholders at the rate of 2 shares for every 5 shares
held

Pass the Journal entries to record the above transactions.

FEr 9 AT G i

@) 1-4-2017 F R T A B O e W F -
R B W R o SeERal § 96 ‘
fodr T i b

(i) =femm 9 & 10% dftrm @ A o
dir SygE wen § 100 T W 12% IR L
sigit = 10% S w FeE fwan sy |

(iii) 2,30,000 TIA & w@zoo.ooe T A

(w)mméaﬁ%?x e T R
$

I el anl
(v) Felt ar@ar SERAE o e S 3, 5
Sl & O, 2UaE AW B T A S M
B3 7~ \

v AR B R s sRfedt @R 10

| Or (vr) |
Vikas Iron Ltd.issued on 1st April 2014, 50000,12% debentures
of Rs. 100 each at par repayable at the end of 4 years at 10%
premium. It was decided to create a sinking fund for the purpose
of redemption of debentures. Investments made out of sinking
fund are expected to eam interest at 5% p.a. Reference to
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sinking fund table shows that Rs. 0.232012 invested annually
at 5% compound interest amounts to Re. 1 at the end of four
years. Investments were made in multiples of 100 only. On I
31st March 2018 investments were sold for Rs 4020000 and (i
the debentures were redeemed. Show the following accounts
for four years conmncmgﬁun 1st April 2014 assuming that
bank balance on 31st March 2018 was Rs 1550000 before

receipt of interest on sinking fund for the year 2017-18 :

() Debentures A/c {
(i) Debentures Sinking Fund A/c ,.
(iii) Debentures Sinking Fund Investment A/c

(iv) Bank A/c

(v) Premium on Redemption of debenture A/c.

e AT foo 3 14-2014 M@ﬁaﬁw,eoo, 12%
oS T W it %ﬁs}a&mm%!ﬁfﬁm
mgmwﬁ%&:% & IEw | TH WO
sﬁmﬁﬁﬂﬁmﬁg&mﬂmmmm%_
Rt PR @ 5% oY @ = @ o ¥ T F
fafer 2 awolt & el @ o ear & 7 0.232012 &

* T4 3% ¥ 1 T9F & S |
¥ | PR 100 3 Tom F68 T ¥ | 31-3-2018 Y TR B |
4,020,000 T ¥ I R AT qE WO B HEA GHAT
T | 1-4-2014 ¥ ITON 4 A6 @ el P @ g9z | 9
wift fs af 2017-18 & Fowgitee fftr & < o 8 €
qd §% v 81-3-2018 F 15,50,000 T AT |
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(i) SoTT @l

() sorer give fAfer @

(iii) SEOTH qirersr fafer fers @mr

(iv) §% @l

&)wﬁmwﬂ’rﬁmmn 15

2. Sonal Limited has authorised capital of Rs. one crore consisting
of 1000000 equity shares of Rs. 10 each. Follawing is the trial
balance of the company as at 31st March, 2018 :
< firo @ ST T TF H0E T A 10 T R
10,00,000 WG 3iFit F & ¥ 31-3-2018 H m Cad

frzer f ®
Debit Amount Credit \ Amoun!
| (Rs.) s@ (Rs)
Calls in arreas 15620000
Purchases ﬁ Q&m
Advance tax @@lsomo; tures 1000000
Salaries General reserve 580000
Advertisement Salaries outstanding 20000
Loose tools Commission 80000
6 1100000 Provision for depreciation
Prcpa:d rent 30000 Plant 500000
Interest on debentures 100000 Furniture 300000
Plant 2500000 Surplus 570000
Furniture 1300000 Commission received
Debtors 800000 in advance 30000
3136 6.
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Stock 450000 Share capital 2000000
Bad debts 50000 Provision for tax 1250000 I
Bank balance 450000 i
Buildings 1050000
Additional information : <
(a) Rs.200000 is outstanding for advertisement
(b) Provide depreciation on plant at 20% p.a. and on furniture P,
at 10% p.a. on written down value basis I p 1}

W
(¢) Maintain a provision for doubtful debts at 5% )

(d) The directors proposedadividend of 30% on paid up share,
capital. Corporate dividend tax is to be.charged at 2&33%%
(e) Make a provision of 25.75% foris@:e taxfmchlah! cess)

(f) Transfer Rs 500000 to ¢ eserve ‘
(g) Closing stock is Rs zoa@ .
You are required to % Statement of Profit and Loss for

the year ended 3lstMml;2018?mdBalance Sheet as at that

date. Prepare Notes ?%a also,

(2) farsTas & 2,00,000 T THET ¥ |

(b) AT T 20% 1M AT FATE T 10% AWH TeAEwH,
T qed & SMER W, & Ao Hiod |

(c) GRTY grEuEl W 6% W I W@ |

(d) PRYET ¥ wew Sig T T 30% I H yEd fear
%\ PR IS FT 20.858% T ¥ |
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Download all NOTES and PAPERS at StudentSuvic


http://studentsuvidha.com/
http://studentsuvidha.com/

(e) ImaET (JTHT Frea) & g 25.75% B graer
o |

(f) 5,00,000 Fo HEF T 1 eiitd & £

(g) S T 20,00,000 T4 B

31-5-2018 # wAr aF & STt e faE @
aﬁrﬁﬁrmgaﬂammtumﬁa}ﬁmﬁzﬁ,
R | 1§
Or ()

(a) FortheyurendednstMarch,ZOISﬂr;xoﬁﬁfpiv’yaLtd
before tam_anmmted to Rex 3600000. There was a credit
balmcofmm%@ Vi "‘ﬁ'!:cprevious;nw.

O

income tax. %@y paid dividend for 2016-17, Rs.

1500000 d&pé year. Following appropriations Were

propoge.é:hg"the company after the date of balance sheet

@) Topay dividends on preference shares,

(i) To pay final dividend @ 10% to equity shareholders,

(iii) To transfer 10% of the current year profits to general
reserves,

(iv) Provide corporate dividend tax @ 20 358%,

Prepare Notes to Accounts in respect of Reserves and

Surplus as per Schedule III of the Companies Act, 2013.
3136 8
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‘Show how the propos
Also show how
balance sheet as at3
31-3-2018 T TG
I 36,00,000 T

S TR R

afgr 10 T Wi
o & ¥ F A
f ) ¥ @ A

WHW

201617 3 T 1500000 3%0

. acts from the tfial balance of
Ltd as at 315t March, 2017:

4end and CDT are to be shown.
s will appear in company’s
darch, 2018.
3 e R o A A T
o 7 A 20,80,000 T IS
= it it F 10,00,000 FHEAT
000, 7% AT 3 100 TO
2 a'%ﬁ!t!zmﬁ%mmﬁ

T g aar:i‘nm-s-zoxs
i%‘rﬁmmﬁmﬁ?&
5
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31-3-2017 F Jwg FaEREs & e ¥ frer sEwr

R ¥:

Particulars Debit (Rs,) Credit (Rs.)

Provision for tax (2015-16) 1500000

Advance tax paid (2015-16) 1450000 §
Advance tax paid (2016-17) 1750000 ()C
Tax deducted at source (2016-17) 75000 A
Surplus (April 1,2016) 1500000, (

The assessment for the year 2015-16 was finalised during

the year 2016-17. The total tax liability for the jeir 201 5- -

16 was fixed at Rs. 1650000 gnd the net
forthewaOiS-lﬁlspa!@nng MIG Thenet
profit before tax fo:-(b‘ 16-17 amounts to Rs.
Pass;omnal@ and_ he "u v the various items relating
totaxmllappenrlrf‘&h& lance sheet as at 31st March,
2017. .

i 2015-1 2016-17 ¥ forar mar e g
FEIE 16,50,000 w9 feaw fFar mar | o 2015-16
@ fodr 37 wae oRT &1 YA sreER 2016 F R
war | 9 2016 & F ¥ G WEHT WH 60,00,000 T
@I & 3 =X 80.9% HIAT |

@ yfaftedt saRy oft ReEmsd 5 & & a=faa
=T 7 31-&2017%@&%&%&@%1 5
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(c) Explainthe yield method of valuation of equity shares with

example.
wﬁ:ﬁ%mﬁaﬂmﬁﬁ:aﬁm
FHAET | 5

3. (a) Write a short note on Super profit method of valuation of

goodwill with example.
afy & qeiE @ o g fafer o greTE
e feoht forfRad | 5
(b) Following is the balance sheet of Julie Limited.as at 31st
March 2017 :
et Rio @r 31-3-2017 F FITE P ®
Particulars \\Q Note-No: Rs.
EQUITY AND LIAB |
Shareholders funds $Q\Q
Share capital 0O a 1 80,00,000
Reserves and surpl 2 -31,00,000
Non-current liabilities.
Long term borrowings (15% Deb) 20,00,000
Current liabilitie§™
Trade payables 16,80,000
Other current liabilities 6,00,000
(interest due on debentures)
Total 91,80,000
ASSETS
Non-current asscts'
3136 | 1" PTO.
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Fixed assets

Tangible assets 6000000
Intangible assets (Goodwill) 1000000
Current assets 2180000
Total 9180000
Notes to Accounts ‘
 Share capital
600000 equity shares of Rs. 10 each,
fully paid 60,00,000
20000 preference shares of NN\
Rs. 100 each L \20,00,600
W\ 80,0000
~ Reserves and surplus " NN
Deficit (neyﬁw balance @ 0
~ income sﬁiﬁmt)g\\ @ ~31,00,000
A 10000
Trade payable® -~ \,
Creditors &5 J 16,80,000
Following sc econstruction was approved by the
H.Court ; \
(a) Equ are to be sub-divided into equity shares of

" Rs 10 each and each shareholder shall surrender 70% of
his holding for the purpose of reissue to debenture-holders
and creditors. .

(b) Out of shares surrendered 120000 shares issued
to preference shareholders in full settlement of their

claim.
3136 12
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(¢) Debenture-holders total claim is reduced to Rs. 1400000
and is satisfied by issue of 140000 shares, out of shares
surrendered

(d) Creditors’ claim is reduced by 50% and in consideration
they receive 40000 shares out of shares surrendered

(e) The renﬁining surrendered shares are cancelled

(f) Goodwill and negative balance in surplus account are to
be written offand fixed assets are reduced by Rs. 2000000.

Journalise the above transactions and prepare Rwonsmcﬁ@

account. . -\}
I S F g @ e dioer ardtper
faar - \\@

@ ma‘sﬁm’rmm%@mﬂm&wﬁam
B o s TR oy s & 7% s
Taffa & ﬁ&@%ﬂm TR B AR
T B IGRYT Y g

@) v s i 4 B0 o 9 0 S
T St R R R

(iil) FOTERH & HA T T i4,oo,ooo To ® T
ﬁ?ﬂﬁﬁé{'ﬁﬁ#l,@,ﬁuomﬁ%ﬁfﬁ?ﬁm
5w |

(iv)ﬁamff%aﬁso%wa&nﬁwgrmﬁmﬁaaﬁﬁ
q / T 40,000 39w RY m
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(v) @iy @ar st @ B #o 9. sfaRed R T
3 = wefel @ 20,00,000 9 § FH AT @
SUE A-2A B ow wiafe Hifrg qar gt @

dar A 10
gy Or (rean)

Following is the Balance Sheet of Vriti Ltd. as at 31st March \
2017: C
afr fro &1 81-3-2017 & T T & :
Particulars Note No. Rs.,
EQUITY AND LIABILITIES i
Shareholders funds

Share capital . 14,00,000

Reserves and stn‘plus Q® 66 -5,90,000
Non-current liabilities

Long term b 6,00,000
amum% R b

Trade es 4 3,00,000
Other current liabilities

(interest bentures) 60,000

. Total 'l?__——;?ﬂ ,000

ASSETS
Non-current assets
Fixed assets

Tangible assets 5 7,70,000

Intangible assets 6 1,40,000

3136 - 14
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Non-current investments

Long term loans and advances

Other non current assets
Current assets 1]

Inventories ' 4,00,000

Trade receivables 3,60,000

Cash and cash equivalents (bank) 1,00,000 (
Notes to Accounts

Total 17,70,000 E )\

1 Share capital \Q
10000 equity shares of Rs. 100 each, * Q)
fully paid a &

400000

4000 preference shares of Rs. 100 each

——
? e smplua“ % N
Deficit (negative balangSith income, .
& M
statement) .Q\ c ~5,90,000
@$ ' </ —5,90,000
3 Long term borrowi 5 >
10% Debenmres : } 4 ,m ’m
Loy C \ 2,00,000
A 500w
4 Trade payables '
Creditors 3,00,000
3,00,000
5 Tangible assets
Freehold premise 5,00,000
7,70,000

3136 15 PTO.
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6 Intangible assets

Patents "1,40,000
A new company Garima Ltd. was formed to take over the
business of Vriti Ltd. Garima Ltd to issue one equity share of
Rs. 100 each, Rs. 60 paid in exchange of every two shares in
Vriti Ltd. '
Preference shareholders to get 15, 11 % preference shares o.fh |
Rs. 10 each in exchange of two preference shares,of Vriti +
Ltd, | o
Liability in respect of 10% debentures and mteggfmuemmon
is to be discharged by Garima Ktd. by issue of Rs. 100 equity
shares fully paid. SQ\Q
The freehold m@rc to be revalued at 20% more,
machinery at Rs. 96000, tradeecéivables are reduced by 10%, |
and the valueoiﬁwam\ém&mm toRs. 160000, patents

to have no value.

The prelimi ) amounted to Rs. 5000.

Preparen accounts in the books of Vriti Ltd to
close itsbooks and pass journal entries in the books of Garima
Ltd

af fro & =aEm@ # A3 3 R @& T F AR fo
T | TREr o ¥ I fro & & IR F @ &
FHAT 3 100 o W @, 60 T T, AT HA &
oy Rean)
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gf fo & A o 5 o S @ AR
# 15 11% ---,--.'-:-":_-- 10 BT iy Sw AW, e
A o
o 10%Wa?na=r o & e A AR
 fro ot wawt 100 T ‘%wmﬁ%ﬁﬂﬂﬂ%ﬁﬂﬁ

HA |
'\m'\i%qﬁawsr 0% St & I et A |
90,000 T ¥, wvﬁﬁf 10% & & R

- dﬂuﬁlﬁ%w 1,560,000 T %m@ |
e B T TR
ofr frro 2 TRH TR
FoR @ W AT ‘

gfafeedt AR

4. Neha Ltd. took over th _trol of Nandini Ltd. on 1-10-2017

by acquiring 12000 shares for Rs 480000. Following are
the balance sheets of the two companies as at 31st March
2018: [ i
o1 fito ¥ 1-10-201 = 480,000 To F 32,000 |
'._,”"" 2 foram | 81-3-2018 1 S
. gwfEl & aEIe o &

3136 17 PT.O.
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" Particulars Note Neha Ltd. Nant_llnl
No. (Rs) Ltd. (Rs)

1. EQUITY AND LIABILITIES
1. Shareholders funds _
Share capital { 1000000 400000
Reserves and surplus 2 480000 300000

2 Non-current liabilities

Long term borrowings 500000
3. Current liabilities _
Trade payables 3 160000 180000
Total W W
I1. ASSETS \\Q&Q :
1. Non-current assets &z§ :
Fixed assets Q\@* |
Tans&'b@cts 4 720000 440000
Intangible assets N
Non-C _ ts:
(32000 shéres in Nandini 1td.) ' 480000
2. Current assets
Inventories 200000 180000
Trade receivables 40000 150000
Cash and cash equivalents 700000 50000
Total 2140000 880000
Notes to Accounts
1. Share capital
3136 18
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|
Fully paid shares ¢
Rs 10 each 1000000 400000
2 Reserves and
General re: 200000 120000
Suplus 280000 180000
) 480000 300000
3. Trade payables
Creditors 160000 100000
Bills payables 80000
: 160000 180000

balance of Rs. 100000 and RS
2017. A dividend was paid@i®®
in the month of Noyeriber 2017 forthe'year 2016-17. This

' dividend was credited ta g
The bills payables o ﬁ} d. were allissuedinfaimof
Neha Ltd. The reéeivifig Sompany got these bills discounted
 with bank. Creditors Of Nandini Ltd. included Rs. 40000 due to
Neha Ltd. for goods supplied by latter company. Stock of
Nandini Ltd includes Rs. #6000 of stock purchased from Neha
Ltd. at a profit of 25% omeost. The plant of Nandini Ltd. with

& book value of Rs. 200000 on 1-4-2017 was revalued at Rs.
300000 at the time of faking the control of Nandini Ltd. The
3136 R 19 P.T.O.
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new value has not been incorporated in the books. Prepare
consolidated balance sheet as at 31st March 2018. Show all
calculations and workings clearly. Ignore corporate dividend
tax.

aReR Rro & SfteT @ TET @99 § 14-2017 H 9
1,00,000 B9 TET 1,20,000 TI HA: & | T 2016-17 FHY
JaET WTE @ g Are o X 10% 1 @ Rar 7@
arisr e fo @ o Rl # e X fRar N
At firo @ 24w Fer o & w F Prif g R
T UM AR S TS SN B 9% § REuE w0
ﬁmlﬂh#fao%@mrﬁﬂ‘ om&ﬁwﬁo%t&
ﬁmr&tnmm%@ T o ‘
ﬁwmt«zs | A fo & \

e, ﬁmww@%ooooo‘@m%wizaﬁsoowo
mwwmmmkﬁwwaﬁmw.
B ol @ﬁﬁ@mﬁw%n 31-3-2018

H gl . Fifrg | wf FEfgw @@ T |
- weaar Rawe ) fm @ st S| 5 |
Or (37

The following are the balance sheets of Suhani Ltd. and Radhika
Ltd. as at 31st March 2018 : ‘
31-3-2018 % el o T TRt fwo & awwe F=

¥:

3136 20
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Particulars Note Suhani Radhika
No. Ltd. (Rs.) Ltd. (Rs.)

Share capital 1 2000000 500000
Reserves and surplus 2 600000 1500000
2. Current liabilities

Trade payables 400000 200000
II. ASSETS
Non-current assets
Fixed assets )
Tangible assets 3 1000000 M
Non current investmenis \
(30000 shares in Radhika Ltd.\hx%moqum
2. Current assets %S\ ,
Inventories Q@ 500000 450000
Trade receiv@ 300000 1000000
Cash and ciequivalchts —/ 200000 250000
Total 3000000 2200000
Notes to Acco}m\
1. Share capital
Fully paid shares of
Rs, 10 each - 2000000 500000
2. Reserves and surplus
(as on 1-4-2017) 500000 500000
3136 21 P.T.O.
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Surplus 100000 1000000
600000 1500000 '1

———

3. Tangible assets
Building 400000 320000 |
Plant 600000 180000 {
7000000 _ 500000

Additional Information -
(i) Suhaniltd. purchased charesin RadhikaLtd. on July'1,2017
(ii) Balanceof surplus of Radhika Ltd. on 1st April2017 was

Rs. 400000
(iii) Radhika Ltd. disu'ibu{@onusﬁshxc sout of general
rcservci:nthcra' cshue'fofevprytwosha:eshcld

butmcam'yﬁ)rbmusshwhnsnot

@ed by Rédhika'Ltd-
. (w) During ]une ZOngoods costing Rs. 100000 were destroyed

in an mﬁc insurance company paid Rs. 75000
only toRa¢ Ltd.

(vi) The plant ofRndhﬂm Ltd with a book value of Rs. 200000
on 1-4-2017 was revalued at Rs. 300000 at the time of
taking the control of Suhani Ltd. The new yalue has not

been incorporated in the books.
3136 22
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Prepare consolidated balance sheet as at 31st March 2018.
Show all calculations and workings clearly.

Ffafa gamd ' Rk
@) 1 e 2017 H Fewl fro & @A T A9 Uferw fevo

¥ o T c
@) 13, 2017 & Uewwr o W afafte 99 4,00,000

T )

(iii) TftrET foro ¥ g ®=a # & Ry 2017 F awy
ﬁs&mﬁafﬁ%mlafw%agwﬁﬁmﬁﬁ'
Prffi frdt Toeg dimm i @1 SRIRe st A &

(w)qsrzon%é’lmlooooo@i’ra%mwwqm
gdzmarwﬁrwm@mmamm
FaA 75,000 @%Wl

(v) TftrT firo a}@&mﬁmﬁmmmﬁm
wzoooo%&mi&rﬂ’r%lfmw{@ﬁﬁm%
W W 25% 7 WA HHAT 97| 9% & or A Sen
wrr e Rt B

(vi) TtrerT Rro @ w4, e T&E T 2,00,000 T
g1, 1-4-2017 FI 3,00,000 T HT I Tediicha 16aT
T e fafr w geE o I Frgaor e = g

Y& § <9tar q8 T ¥
31-3-2018 &I FATHA M9l S | mﬂmﬁaaﬂzﬁgﬁ
e el | 15
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5. Following are the balance sheets of Avik Aviations Limited as
at 31st March 2017 and 31st March 2018 :
s Afafr fio @ 31-3-2017 A 31-3-2018 & AT

e o
Particulars Note 2018 2017
No. (Rs) (Rs.) (
I. EQUITY AND LIABILITIES |
1. Shareholders funds X J
Share capital . 4500000 4000000~ (.
Reserves and surplus 2 6250000 5700000 5
2. Non-current liabilities
Long term borrowings 3 500000, “,1000000
Other long mliabinﬁ%@
Long term provision
Short term Qgs -\
Trade pajsbles 4/ 1350000 1250000
Other short term liabilities :
(Expenses due). 100000 130000
Short termprovisions
(Provision for tax) 750000 515000
Total 13450000 12595000
I1. ASSETS -
1. Non-current assets
Fixed assets
‘Tangible assets "5 5875000 4775000
Intangible assets (Patents) 70000 50000
3136 24
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Non-current investments 700000 1200000
Long term loans and advances 1780000 1675000

Other non-current assets
2. Current assets
Inventories . 2300000 2230000
Trade receivables 2050000 2165000
Cash and cash equivalents(bank) 675000 500000
Total 13450000 12595000
Notes to Accounts . (
1. Share capital A\
Equity shares of R 2000000
Preference shares 'J
Rs 100 each S /2000000
2. Reserves and x@ A 4
Surplus 5000000
' 5700000

15% Debentures 500000 1000000
500000 1000000
4. Trade payables
Creditors* 1100000 900000
Bills payables 250000 350000
1350000 1250000
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